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QUARTERLY JOURNAL OF LAW STUDIES

| Challenges of the banking system
during the HAFA embargo

Abstract

Economic sanctions are a planned action by one or more governments to exert pressure
on a target country by restricting economic relations for various political purposes.
Banking sanctions are among the challenges faced by commercial and specialized banks.
Given the intensification of comprehensive economic sanctions against the Islamic
Republic of Iran, this article aims to answer the question of what challenges the country's
monetary and This article employs a descriptive-analytical method and is based on library
research. The findings indicate that at least eleven impacts of the sanctions include: the
freezing of financial accounts and blocking of the Central Bank’s foreign currency
guarantees, increased risks to bank resources, impact on the foreign exchange reserve
account, increased claims resulting from the default of opened letters of credit, increased
credit risk and reduced international trust and credibility of banks, increased financing
costs, increased prices of capital goods, reduced profitability of listed companies on the
stock exchange, increased costs and time of transactions and dealings, increased
investment risk in the country for foreign investors, and the cessation of foreign currency
resources and lack of cash flow to companies.

Keywords: sanctions, bank, economy, Iran
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